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SUBJECT: OPEC PRICE INCREASE 

1. INFORMATION IN JIDDA'S 5626 AND TEHRAN'S 9001 SUPPORT 
BELIEF THAT OPEC WILL ANNOUNCE NEW LARGE PRICE INCREASES 
THIS WEEK-END. WE AGREE WITH AKINS THAT APPROACHES SHOULD 
BE MADE TO OPEC COUNTRIES SEEKING DEFERRAL PRICEINCREASES, 
BUT BELIEVE THIS MIGHT BETTER BE DONE OPEC CAPITALS RATHER 
THAN IN WASHINGTON. WHILE WE NOT SANGUINE ABOUT SUCCESS 
SUCH APPROACHES, THERE IS POSSIBILITY THAT WITH REPORTED 
DIVISION IN OPEC ABOUT SIZE OF PRICE INCREASE, OUR EFFORT 
COULD MAKE SOME DIFFERENCE. WE HAVE CONSIDERED LINKING 
REQUEST FOR DEFERRAL PRICE INCREASE TO YOUR EAG PROPOSAL. 

AT THIS STAGE, HOWEVER, THIS WOULD RISK REBUFF WITH 
POSSIBLE ADVERSE IMPLICATIONS FOR PRODUCER ACCEPTANCE EAG 
PROPOSAL. 

2. TO BE CERTAIN DEMARCHES WE PROPOSE NOT INTERFERE WITH 
PEACE CONFERENCE ACTIVITIES, WE WISH YOUR CONCURRENCE WITH 
INSTRUCTION QUOTED BELOW. IF YOU CONCUR PLEASE SEE THAT 
ADDRESSEE POSTS ARE SO ADVISED(PLEASE SEE STATE 249382 

FOR TEXT PROPOSED DEMARCHES). 

CONFIDENTIAL 

CONFIDENTIAL 

PAGE 02 STATE 249381 


Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 



Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 

3. NEA HAS DISCUSSED OUR CONCERN WITH AMBASSADOR ZAHEDI 
WHO STATED HE HAD ALREADY INDICATED TO TEHRAN "UNHEALTHY" 

ASPECTS OF SPIRALING OIL PRICES. ZAHEDI JOINING SHAH IN 
VIENNA DECEMBER 22 AND WILL URGE MODERATION. RUSH 
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